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2025 Q2 Review:  

EQUITIES  FIXED INCOME 

Ticker Underlier Q2 Return  Ticker Underlier 
Q2 
Return 

SPY S&P 500 10.78%  AGG Aggregate US Bond 1.27% 
QQQ Nasdaq 17.77%  SHY 1-3 YR US Treasuries 1.14% 
DIA Dow Jones 5.38%  TLT 20+ YR US Treasuries -1.99% 
IWM Russell 2000 8.47%  LQD Corporate Bonds 2.02% 
IEFA International Markets 12.33%  JNK High Yield Bonds 3.80% 
IEMG Emerging Markets 12.59%  BNDX International Bonds 2.07% 

    EMB Emerging Market Bonds 3.62% 
 

Q2 2025 got off to a rough start when markets were surprised by the breadth and 
size of tariffs announced on April 2 by President Trump; however, they did recover 
quickly based on the delayed implementation of the announced tariffs and trade 
deals that were struck. The labor market showed stability as the unemployment rate 
dipped to 4.1% in June. Inflation, while still not at the Federal Reserve’s target, has 
steadied with a 2.7% CPI over the last twelve months. All of this helped ensure that 
the US would not slip into a recession as consensus estimates of growth for the 
quarter are currently at 2.1%. 

 Equity: 

Broad equity indexes were up across the board for the quarter. The S&P 500 and 
Nasdaq 100 closed the quarter at new all-time highs.  Growth outperformed Value. 
Large-cap outperformed Small-cap. International and Emerging Markets 
outperformed the US. We have seen greater participation in the market as 
companies other than the Magnificent 7 have been leading the way. 
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Technology, Industrials, and Financials led the rally, with other sectors still working 
their way to new all-time highs. The market's recovery was also fueled by better-
than-expected corporate earnings and surprisingly resilient business investment 
despite tariff uncertainties. 

 

 

Fixed Income: 

Despite volatility in interest rates and concerns over government deficits, the 2nd 
quarter of 2025 saw generally positive returns for fixed income markets. Shorter-
term yields have decreased while longer-term yields have increased over the quarter.  
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Much like the equity markets, International and Emerging Market bonds 
outperformed US Corporate bonds for the quarter. When you consider the credit 
quality of the Emerging Market bonds a more peer-to-peer comparison is the US 
High-Yield market where the bonds were more in line with returns.  

 

Rovin View: 

Since the November election, we have been steadily adding to our International and 
Emerging Markets positions which have performed well for us year-to-date. We have 
also been overweight equities vs. fixed income on the asset class level, which has 
done well. We continue to hold Buffered ETFs and other alternatives like our Rovin 
Funds and structured notes to tamper volatility in the portfolios for events like the 
tariff announcements. 

Looking ahead at Q3, the Markets are pricing in one to two rate cuts in the second 
half. This would be positive for both equities and fixed income. Analysts are still 
projecting corporate earnings growth this year that can support current equity 
valuations. Those are two of the main tailwinds pushing the market forward for the 
remainder of the year. 

The major headwind is always uncertainty. When will the Federal Reserve cut rates? 
Will it be enough? Where will tariffs land? How much will be passed on to 
consumers? Can geopolitical fires be put out or will one erupt? 

Even with so much unknown, the future is looking bright. We have dealt with 
different versions of these issues in the past. We will continue to learn, grow, and 
adapt. You and your advisor have developed a great plan to reach your goals. We 
continue to monitor those on your behalf. Thank you again for your continued 
support and trust. Your financial peace of mind is our highest priority.  

 

Your Portfolio Management Team, 

 

 

 

Chris Heyman, Dave Dietz, and Dave Fraser 
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APPENDIX A 
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Theme Key Takeaways 

Monetary Stance 
Paused for now, with potential easing later—likely September over July. Markets 
should adjust expectations accordingly. 

Inflation Watch 
Persistent tariff-related prices are a concern; the Fed will remain data-
dependent. 

Economic Risk 
Balance 

The committee is walking a tightrope between inflation control and supporting a 
slowing economy. 

Communication 
Strategy 

More transparent tools and scenarios ahead, aiming to stabilize expectations 
and reduce volatility. 
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