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2024 Review:  

Equity: 

For the S&P 500, 2024 was much like 2023. All expectations were exceeded as the 
index set 57 new all-time highs and returned 23%! All indexes aren’t created equally 
though as the Blue-Chip Dow Jones was up 15%, Russell 2000 Small Caps +11%, and 
All Country World Index x-US was only up 5%. 
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Fixed Income: 

On the Fixed Income side, the Federal Reserve Committee was able to cut interest 
rates 100bps on the strength of the economy and cooling inflation. The Aggregate 
Bond Index was up 1.3% on the year, High Yield bonds returned 7.7% and Long 
Treasuries -8%. Fixed Income had a strong sell-off at the end of the year as Fed 
expectations changed from 4 interest rate cuts in 2025 to only two. 

 

Political Landscape: 

Geopolitics grabbed plenty of headlines throughout the year. There were elections in 
more than sixty countries. Mexico elected their first female President. The South 
Korean President declared martial law to which was quickly overturned. Israel and 
Iran began fighting directly with each other. The war in Ukraine continues, and China 
has continued threats on Taiwan. The U.S. made headlines as President Biden was a 
late drop from the election, Donald Trump was nearly assassinated, and the 
Republicans won the Presidency, Senate, and House.  
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2025 Outlook: 

The path of 2025 will be influenced by the results of the Presidential Election in the 
United States. President Trump has vowed to cut taxes, reform immigration, add 
tariffs, end wars, and gut government inefficiencies. In general, corporate profits are 
predicted to continue their growth in the US and globally. If protectionist policies 
such as tariffs are put in place it could stunt global growth and risk inflation rising.  

The uncertainty of inflation and its effect on interest rates is one of the main 
headwinds for the year. If inflation continues to decline and the Fed can cut rates, 
growth estimates will increase and participation in growth will widen out. Technology 
and financials are poised to be successful with friendlier government policies, while 
healthcare and energy could get hurt for the same reasons. Below is how the sector 
weights have changed since Trump’s first term. 

  

The sectors of the market are forward-looking, speculative and can move faster than 
ever. This will add to volatility in the market as news and numbers are processed.  
The market will adjust quickly to any change in information. Inflation, earnings, and 
geopolitics are the largest headwinds in 2025.  
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Rovin View: 

The ability to lower volatility and participate in earnings and growth is why we favor 
Alternative investments. Structured Notes, Private Funds, and Buffered ETFs provide 
protection from the unknown and allow for participation in upside growth. Below are 
investment ideas that we see as attractive for 2025.  

 

In addition to these attractive investment ideas, we have added additional charts and 
commentary in Appendix A that emphasize interesting data. Please reach out to your 
advisor if you have any questions and would like to discuss more. 

Thank you for your continued support and trust. Your financial peace of mind is our 
highest priority.  

Your Portfolio Management Team, 

 

Chris Heyman, Dave Dietz, and Dave Fraser 
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